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COAL HIGHLIGHTS 


MAY 1976 
T1™ berlake. 





SUMMARY OF COAL HANDLED BY D&RGW 


1968 
1969 
1970 
1971 
1972 
1973 
1974 


1975 


1976 (Estimated) 


sources 510 Report - 1968 through 1975 


TONS 
7,662,876 
7,991,167 
8,698,463 
8,495,847 
8,677,904 
9,986,004 

11,171,158 


12,999,499 


15,000,000 


REVENUE 


$11,567,909 


11,626,914 
13,182,643 
13,547,057 


13,267,749 


17,078,018 


27,059,445 


36,131,626 


42,000,000 


1975 COAL TRAFFIC SUMMARY 


Approximate 
Unit Train Operations , 1975 Tonnage 
U.S. Steel System - Unit Train 
Geneva Mine, Somerset Mine, 
Wash & Mid-Continent to Geneva 
Woree. . sie es cou cbse bud ee eee oO 


Kaiser System - Unit Trains 
Sunnyside & Mid-Continent to 
Fontana Calif via UP & Sfe...css« 1,200,000 


CF&I System - Unit Trains 
Allen Mine to Minnequa-C&W origin 950,000 


UP&L System —- Unit Trains 
ACCO to Gadsby(Salt Lake) and 
ee 790,000 


Public Service - Unit Trains 
Br@ray £O CHOTOKGE...cceccececes + 4,400,000 


AEP - Unit Trains 


Castle Gate to Ford Dock,Ill 
i a hc ck ik hs eke cs 480,000 


Multiple Car and Annual Volume Movements 
Moffat & Routt Counties to Colo Spgs. 400,000 


Moffat & Routt counties to Portland 125,000 


Total tonnage unit trains and multiple 


ee 10,325,000 
Other Major Accounts 475,000 
Misc. Movements 2,170,000 
Total other 2,645,000 
Approximate Total Coal Tonnage 12,970,000 
Actual coal tonnage | 12, 939 , 500 
“te, 
wis 


DURING YEAR 1975 


79.4% of coal traffic moved in unit trains and multiple car 
shipments 


Coal represented 48% of total freight tonnage handled in 
1975. | 


Coal was 33% of total system gross ton miles. 


Total Coal Revenues in 1975 § 36,100,000 
Total System Revenues in 1975 $146,840,000 


Therefore coal was 24.6% of total system revenues. 


RECAP 


Coal was 48% of total system tonnage handled 
33% of total system gross ton miles 
24.6% of total system revenues 
79.4% of coal tonnage moved by unit train or 
under multiple car annual volume tariffs. 


D&RGW Equipment used to generate 1975 coal tonnage 
41 locomotive units (excludes 18 units delivered 
Nov. 75) 
2300 cars (excludes dumps & ballast hoppers) 
Note: On most major interline movements, participating 


connecting carriers supplied their revenue pro rata 
share of cars. | 
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Denver - May 1, 1976 


Addendum to Coal Mine Status Report 


Moffat Branch. 


A. 


Sun Coal Co., a subsidiary of A. T. Massey Co., has plans to open a 

surface mine on the South side of the Yampa River near the site of the 
former Bear River Siding. Initial plans for re-installation of track 
are now being formulated, but no marketing plans are as yet available. 


Mr. Lewis W. Meadows of A. T. Massey is the President of Sun Coal Co. 


W. R. Grace Co. has plans to develop a multi-seam surface mine near 
Axial, CO, having purchased the former Colo.-Wyo. Coal Co. Permits 
have been requested which would enable mining 3 million tons annually 
in the 3rd year of production. Negotiations are under way for con- 
struction of a railroad line to serve the mine, and to arrive at rates 
to move coal to a Texas utility. 


C. W. Margolf is Director of Western Operations for W. R. Grace. The 
project is now a joint venture with Hanna Mining of Cleveland. 


Utah International's surface mine located South of Craig will supply coal 
to the Yampa Station to be managed by Colorado-Ute Electric Assn. Coal 


deliveries to the Station are to commence April 1, 1977. 


North Fork Branch. 


A. 


Colorado Westmoreland, Inc., a division of Westmoreland Coal Co. of 
Philadelphia, purchased Colorado Consolidated Coal Corp. Colorado 
Westmoreland is proceeding to develop the Converse Mine north of Paonia, 
and plans to be in production late in 1976 or early in 1977. Sales 
contracts are being sought in the utility and industrial market. 


Sylvester (Bud) Ogden is Vice President-Western Operations for Westmore- 
land Coal at their Colorado Springs office. 


Cambridge Mining Corp., located on the South side of the Colorado River 
at Cameo, is developing the former Roadside Mine as a joint venture with 
Arizona Electric Power Co-Operative (AEPC). Trackage for shipments up 
to 3,500 net tons has been installed, but no loading facilities are as 
yet being constructed. AEPC will have need of coal from this mine for 
minimum of 2 years, and additional coal is being offered to utilities. 


Vincent P. Oddo is President, and Charles J. Silengo, former operator of 
a mine near Craig, is Vice President-Operations. 


Western States Coal Corp. operation of the Dog Valley Mine was purchased on 
April 1 by S. J. Groves & Son of Minneapolis. Present contract with Kennecott 
Copper Co.'s McGill, NV plant will be continued, and production is being plan- 


ned for 300,000 tons annually. 


12/31/75 


COAL MINE STATUS REPORT 


Moffat Branch Mines 


A) Pittsburg & Midway - Edna Mine, CO 
Officers: Richard M. Holsten, Executive Vice President 


1) 


2) 


James K, Poage, Manager of Marketing 
James V. Fisher, District Manager 
Isom J. Maraman, General Traffic Manager 


Physical Arrangements. 

a) 1,100,000 ton per year production, no increase in sight. 

b) 4,500-5,500 ton per day capacity. 

c) Tipple loading, must have cars to produce coal. 

d) Loads 5 days per week, 7-3. Overtime requires full shift, 
Saturday premium time. 

e) Track scale, static. 


Sales to - 

a) Public Service Co. of Colorado - 500,000, 12 months ending 6/30/76, 
reduces to 350,000 in 1976 fiscal year. 

b) City of Colorado Springs 225,000 in 1975, increases to 275,000 
in 1976, 400,000 in 1977, : 

c) Ideal Cement-Portland, 125,000 in 1975, increases to 200,000 in 1976. 

d) Kaiser Cement, Longhorn, TX, 60,000 ton annual volume begins 7/1/75, 
may go to 150,000 in following year. P&M would not supply in 1975. 

e) Other sales to G. W. Sugar, small utilities and industries. 


B) Energy Fuels Corp. - Energy, CO 
Officers: Robert W. Adams, President 


1) 


Jim Larson, Executive Vice President 
Charles Brown, Vice President-Finance 
Ronald A. Jones, Manager, Sales & Traffic 


Physical Arrangements. 
a) 2,500,000 ton per year production, expanding to 4 million tons. 
b) Loading facilities. | 
i) Energy Fuels #1 - Tipple, 6,000 ton track capacity, 5,000 
tons in 8 hours, currently out of service. 
ii) Energy Fuels #2 - Unit train loading tunnel, 5,000 tons 
per hour, currently 60 car maximum run around, but has 
92 car tail track, | 
iii) Energy Fuels #3 - Unit train loader, belt, 2,500 tons per 
hour, 50 cars room. Expected in service mid-July. 
c) Loading pattern. 
i) #1 - one or two shifts, 7 hours each, 
ii) #2 - any hour, currently 6 days per week. 
iii) #3 - expected 6 day per week. 
d) Scales 
4) #1 + Belt scale 
ii) #2 - Coupled weigh-in-motion 
iii) #3 - Belt scale 


C) 


D) 


E) 


F) 


2) Sales to - 

a) Public Service of Colorado = 2 million ton per year contract, over- 
ride in period 7/1/75 to 6/30/76 to 2.5 million. From #2 and #3. 
In late August and early September, 1975, due to request by PSC for 
additional coal for stockpiling, demonstrated ability to ship as much 
as 20,000 tons in a single day, and up to 100,000 tons in a week. 

b) Amherst Industries - 400,000 from #3, if Amherst can re-sell, 
Amherst financed #3. Currently Amherst unable to sell; may forfeit 
contract and #3 loader. 


Empire Energy - Craig, CO 
Officers: Robert R,. Herring, Chairman of the Board of Houston 


Natural Gas 
Edward H. Reese, President (Houston) 
Pat M. Campbell, Executive Vice President 


1) Physical Arrangements. 
a) 300,000 tons per year in 1974, increasing with strip and additional 
underground mines. 
b) Load in motion facility, 2,000 tons per hour, 40 car capacity. 
c) Operate 6 days per week. 
d) Belt scale. 


2) Sales to - 
a) Nebraska Public Power Co. - Bellevue, 100,000. 
b) Lowa Electric Light & Power - 2 plants, 250,000 total 
c) Long term contract with City of Colorado Springs, 300,000 tons annually. 
d) Negotiating short-term and long-term with Southwestern Public Service, 


Amarillo. 


Sunflower Energy - Kremmling, CO 
Officers: James D. Asher, President 


1) Physical Arrangements. 
a) Front-end loaders, 1,500 tons track room, 
b) Operate 6 days per week. 


2) Sales to - 
a) Test order to Colorado Springs Utility Dept., 30,000 tons in June, 1975. 


Crystal Coal Corp. - Milner, CO 
Officers: Caesar Fulton, President 


1) Physical Arrangements 
a) Front-end load,.7 car track 
b) Operate 5-6 days per week 


2) Sales to - 
a) Great Western Sugar Co. plants. 


Other Companies in area. 
1) W. R. Grace - Axial 


2) Utah International, Axial and S. of Craig. 
3) <A. T. Massey - Bear River 


ee 


II. C&W Ry. 


A) 


CF&I Steel - Allen Mine, CO = 
Officers: Tom E, Nast, General Traffic Manager, CF&I 
Ken F, Webel, President, C&W Railway 
George P, Simony, Vice President, C&W Railway 


1) Physical Arrangements. 
a) Two 12,000 ton silos. 
b) Run-through, load in motion, 4,000 tphr 
c) Scale at destination. 


2) Sales to - 3 
a) CF&I Steel at Minnequa, 1,000,000 tons annually. 


III. Carbondale, CO Area 


A) 


B) 


Mid-Continent Coal & Coke Co. 

Officers: William T., Gibbs, President (Chicago) 
John A. Reeves, Executive Vice President-Coal 
Robert A. Delaney, Attorney 


1) Physical Arrangements. 
a) 17,000 ton storage bin. 
b) Belt loading, 2,000 tons per hour. 
c) Operate 7 days, any hour. 
d) Coupled weigh-in-motion scale, 
e) Plans to expand bin and speed up loader in 1976, 


2) Sales to - 
a) U. S. Steel, Geneva - 600,000 tons. 


b) Kaiser Steel, Kaiser, CA - 300,000; to increase to 600,000 by end 


of 1975, 


Anschutz Coal Corp. 
Officers: Phillip Anschutz, President, Anschutz Corp, 
Albert W. Keenan, President, Anschutz Coal Corp. 


Andrew Allan, Jr., Vice President, Anschutz Coal Corp. 


1) Present facilities. 


a) Re-install old Thompson Creek ramp, January, 1976 
b) 1,000 ton per day. 


2) Planned facilities. 
a) Unit train loader, 10,000 tons, 2 hours. 


3) Sales not yet made. 


“3 « 


EVs 





North Fork Branch, 


A) 


B) 


C) 


D) 


U. S. Steel = Somerset, CO 
Officers: Paul Watson, General Superintendent, Western District-Coal 


Robert K, Piper, Supervisor-Raw Materials, Geneva 
William L. Zoller, Assistant General Manager, Raw 
Materials Transportation, Pittsburgh 


1) Physical Arrangements. 
a) 8,000 ton silo, run-through, effective capacity 6,000. 
b) 3,500-4,000 ton per hour loading rate. 
c) Work 5 or 6 days, load on first shift. 
d) No scale. 


2) =Saies te - 
a) Geneva Works, via Wash, 1 million tons raw coal annually. 
b) Planned steam coal mine, 1.6 million tons, will require new loader. 


Bear Mine - Bear, CO (Owned, but not yet operated, by ARCO) 
Officers: William Bear, President 


1) Physical Arrangements. | 
a) Three track tipple, mine coal when cars on hand. 
b) 1,100-1,200 tons per day. 
¢) Work 5 or 6 days. 
d): No scale 


2) Sales to local markets, small accounts. 


Western Slope Carbon, Oliver, CO (Sub. Northwest Pipeline Corp.) 
Officers: Robert W. Foley, Executive Vice President (Salt Lake City) 


1) Physical Arrangements. 
a) 300,000 tons annual capacity, plans announced to expand to 600,000 tons, 
b) Single loading track, from stock-pile. 
c) Belt loader, supplemented by front-end loaders. 
d) Load three times per week, can work 6 days. 
e) No scale, could put one on belt loader. 
f) Want to extend loading track. 


2) Sales to - 
a) CF&Il Steel, Minnequa - 200,000 tons. 
b) Ford Motor Co., Dearborn - 75,000 
c) ASARCO, Helena, Montana 


Other Companies in area, 


1) Adolph Coors Co. - Bowie, dormant 3 

2) Colorado Consolidated Coal Co. had planned two facilities; one near Bowie, 
one near Rogers Mesa, based on NIPSCO contract, which has fallen through. 

3) Gulf Minerals (P&M) - drilling west of Bowie. 

4) Empire Energy - has small tract across from U. S. Steel 

5) CMC Mining - at Cameo, preparing to open a mine. 


~ be 


Ve 


Helper, Utah area, 


A) 


B) 


C) 


D) 


U. S. Steel - Geneva (Horse Canyon), UT. 

Officers: Paul W. Watson, General Superintendent Western District-Coal 
Robert K, Peper, Supervisor-Raw Materials, Geneva 
M. Spalding Toon, President, Carbon County Railway 


1) Physical Arrangements. 
a) Served by CBC Railway. 
b) 700,000 tons annually. 
c) 3,500-4,000 ton load-in-motion facility. 
d) Test-weigh cars, 


2) Sales to = 
a) Geneva Works via Wash. 


Kaiser Steel - Sunnyside, UT 
Officers: Robert W. Heers, Vice President Mining 
William P. Pierce, General Traffic Manager 


1) Physical Arrangements. 
a) 1,500,000 ton capacity annually. 
b) 84-one hundred ton car track capacity under coal pile. 
c) 10,000 ton per hour loading rate - world's fastest. 
d) Load 7 days per week, any hour, 
e) No scale. 


2) Sales to - 
a) Fontana Plant, 1,250,000. 
b) Ford Motor Co., via Chicago, 200,000 in 1975, 


U. S. Steel - Wash, UT 
Officers: Paul K. Watson, General Superintendent Western District-Coal 
Robert K, Peper, Supervisor-Raw Materials, Geneva 
William L. Zoller, Assistant General Manager, Raw 
Materials Transportation, Pittsburgh 


1) Physical Arrangements. 
a) 2,000,000 clean coal annually. 
b) 150 car raw coal capacity; 120 cars clean coal, 
c) §800-1,000 ton per hour cleaning 
d) Work 2 shifts, 5 or 6 days. Use own switch engine. 
e) Belt scale on raw coal bins. 


2) Sales to - 
a) 1,500,000 clean coal to Geneva Works, from Somerset and Horse Canyon 


raw coal. 
b) 3,000-5,000 tons weekly to Duluth, MN coke works of U. S. Steel. 


Utah Power & Light Co. (American Coal)-Acco, UT, CV Spur 
Officers: John S, Anderson, Vice President Operations, Utah Power 
& Light Company 
Dean L. Bryner, Vice President Resource Planning, Utah 
Power & Light Company 
Ken L. Torpe, Manager Purchasing & Stores 


ois 


E) 


F) 


G) 


1) Physical Arrangements. 
a) 1,000,000 tons per year. 
b) 35 car track capacity. 
c) 1,500 ton per hour belt loader from stock pile. 
d) Can load 7 days, any hour 
e) No scale. 


2) Sales to - 
a) Gadsby Plant - 350,000 tons. 
b) Carbon Plant - 450,000 tons. 


Co-Op Mining 
Officers: Noel S. Tanner, Marketing Manager 


1) Small loadings at Price or Wellington ramps. 
a) Discussing loading on CV Spur. 


2) Current sales mostly small industrial sales. 


Carbon Fuel (Braztah Corp.) - Castle Gate, UT. 

Officers: William H. Haynes, Jr., Executive Vice President, Braztah 
Boyd J. Harvey, Vice President of: Operations, Braztah 
Peter H. Steenland, Vice President Fuel Procurement, AEP 


1) Physical Arrangements. | 
a) 800,000 ton per year current production. 
b) Belt loader from stock pile, drop through. 
c) 45, one-hundred ton car capacity. 
ad) Load 6 days. 
e) Belt scale, : 
f) Silos and unit train loading being planned and constructed. 


2) Sales te - 
a) American Electric Power Co. - Over Ford Dock, IL. Current volume 


800,000 tons, will build to 6.5 million. 


Valley Camp Coal Co. - Valcam, UT 


Officers: Herbert S. Richey, President - Cleveland 
Alvey B. Rushton, Executive Vice President Operations - 
Cleveland 


Allan B, Thomson, Western Sales Manager - Milwaukee 
Roger J. Markle, President Western Division 


1) Physical Arrangements. 
a) 750,000 ton annual capacity at Utah #2 Mine 
b) Belt loader from stock pile, 2,500 tons per hour 
c) 5,000 ton train track capacity 
d) Scale on belt loader 
e) Truck to Soldier Summit until 2/76 


2) Sales te - 
a) Subsidiary Great Lakes Coal & Dock in St. Paul. 
b) Rochester Electric, Rochester, MN. 
c) Other Minnesota and Wisconsin points 
d) 200,000 ton annual contract to Nevada Power, Moapa, NV. 


i 


H) California Portland Cement Co. (Soldier Creek Coal).-Knight-Ideal Property, 
Wellington, UT. 


I) 


Officers: Don Ross, Vice President & General Manager, Solider 
Creek Coal 
1) Physical Arrangements (about 9/75). 


2) 


a) Initial 500,000 ton mining capacity, additional 250,000 tons second 
year. 

b) 2,000 ton per shipment loading capacity initially, unit train loading 
later, 

c) Belt loading, possible pull through 

d) Scale on belt. 


Sales to = 
a) Own plants at Colton and Creek, CA initially. 
b) Second 500,000 ton increment on open market. 


Other Companies in area, 


1) 
2) 
3) 
4) 
5) 
6) 


Pacific Gas & Electric looking to buy coal property. 
Sierra Pacific Power possible contract with Island Creek. 
Kennecott Copper at Knight-Ideal. 

U. S. Steel B Canyon 

Kaiser Steel South Lease 

Consolidation Coal Co. 


y~ VI. Marysvale Branch, 


A) 


B) 


Southern Utah Fuel (Coastal States Energy) - Salina, UT 
Officers: W. Jeffrey Hart, Assistant Vice President and Marketing 
Manager, Coastal States, Houston 
Rex L. Bennett, Distribution Manager, Wycon Chemical, 
Cheyenne 
Vernal J. Mortenson, President, Southern Utah Fuel 
1) Physical Arrangements. | 
a) 900,000 ton present rail capacity. 
b) Up to 4,500 tons in one spot. 
c) Front End Loaders, from stock pile 
d) Load 6 or 7 days per week. 
e) Coupled weigh-in-motion scale. 
2) Sales to - 
a) Riverside Cement, CA - 100,000 tons plus. Lost to UP at Juab. 
b) Hanford Works, Wash. = 75,000 tons. 
c) Kennecott Copper, McGill - 100,000 tons. 
d) Test Order, 22,400 tons to Tampa Electric. 
Western States Coal Corp. = Aurora, UT 


Officers: Claude L. Heiner, Jr., President 


1) 


Physical Arrangements 
a) 130,000 tons annual mine capacity 
b) Front end or belt loader 


cts 


2) Sales to -. 
a) Initial contract at Kennecott Copper Co., McGill, Nevada 
b) California markets. 


C) Other Companies in area. 


1) Consolidation Coal at Redmond. 
2) Possible loading at Fairview. 


sh 


5/1/76 
MAJOR ADVANTAGES OF COLORADO AND UTAH COAL 


cs Sulphur. . 


(a) 


(b) 


i: Heat 


(a) 


-{>) 


(c) 


(d) 


Present pollution laws vary according to different states. However, 
in 1975 federal laws greatly restrict the use of coal containing 


more than 1% sulphur. 


Almost 100% of coal found in Utah and Colorado contains less than 1% 
sulphur, approximately 90% is less than .5%. 


Content. 


Coal is measured and priced by heat content units called British 
Thermal Units (BTU). The higher the BTU per pound of coal, the 
better the quality. Example: 12,000 BTU coal has 50% more heat 
value than 8,000 BTU coal. 


If a utility needs XXX amount of heat, which is the equivalent of 
1,000,000 tons of 12,000 BTU coal, they would need 1,500,000 tons 
of 8,000 BTU coal. 


It would be more expensive to burn 8,000 BTU coal. 
1. Railroads would need to haul 50% more reflecting in additional 
car investment and transportation costs. 


2. Handling at the consuming plant is greater. 


Coal on the D&RGW ranges from 10,000 BTU to 13,000 BTU as compared 
to 9,000 to 11,000 on the UP and 8,000 to 9,500 on BN origins. 


ai Ash and Moisture Content - Fusion Temp. 


(a) 


Ash is very important, particularly in large generating plants, be- 
cause of creating a large disposal problem. 


1. Utah and Colorado coal is very low in ash, generally less than 
10%. UP and BN runs 10 to 15%. 

2. Moisture. Utah and Colorado Coal runs 102% or less moisture 
compared to UP at 10 to 15% and BN 20% or over. Moisture 
reduces heat value. 

3. Fusion. Fusion Temperature runs 2600 to 2900 on Colorado and 
Utah coal. 


4. Transportation. 


(a) 


(b) 


D&RGW has LOunit trains currently in operation. Some of these have 
been operative since 1968, thus, the D&RGW is no stranger in handling 
large volumes of coal tonnage. 


Coal tonnage on Rio Grande increased from 7.6 million tons in 1968 to 
12.9 million tons in 1975 and is estimated at 15 million tons in 1976. 


(c) 


(d) 


eS 


D&RGW has received excellent cooperation in working out volume move= 
ments and unit trains with their connections. 


D&RGW believes in a fair price that is profitable for shipper, 
consumer and rail carrier with a dependable underlying service 
system, monitored closely with tight controls, efficient operations. 
We are now getting more larger dependable mine operators with suffi- 
cient means to produce. 









































22.Swisher Coal Co.(C) Utah Ry. 
23.United Nuclear-Plateau Mine (C) Utah Ry. 


24.U.S. Fuel Co.(C) Utah Ry. 
25.U.S. Steel Corp.-Somerset Mine 


7.C.F& I. Steel-Allen Mine 

8. Colorado Westmoreland, inc. (P) 

9. Colo.Wyo. Coal Co., Div. W.R. Grace Co. (1) (P) 
10.Consolidation Coal Co.(C) Utah Ry. 
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EASTBOUND COAL TRAIN AT 
TABERNASH, COLO. 





14 YARD DRAGLINE 
ENERGY FUELS 





We pioneered then. We pioneer now. 



















Moving coal was vital in 1876. 
It's even more vital now. 


On October 26, 1871, the first Rio Grande train 
traveled an incredible 76 miles from Denver to 
Colorado Springs. 


Overcoming beginning obstacles. Like economic 
setbacks. Track-laying over tough terrain. In 
Colorado territory with fewer than 40,000 people. 


But the job got done. Five years later — 1876, 
the year of statehood — tracks of the Grande were 
in viewing distance from Trinidad. 


We’re pioneering today too. With a young fleet 
of short, fast trains serving a wide rance of needs. 
Needs like the demand for energy. 


We were proud of our track record in 1876. We’re 
even prouder of our record today. 









Photo from Library 
of The State 
Historical Society 
of Colorado. 
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the &> ACTION railroad 


The Denver & Rio Grande Western Railroad 
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UNIT TRAINS AT ENERGY FUELS 
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